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1. WASTING »s position remains subetantialiy as it was pictured inC ( W» 

W 299, and' “‘"\JQJU the Egyptian Gevsrnmsat la oat to get him, 'Just ae 

are dewy tightening the aeremi on the Muhammad All dynasty. they 
don't like kin because* (X) be la royalty and a friend of the fomer king, 

(2) they suspect that be baa been In contact with elements hostile to the 
present regime, and (3) they Buepeet he used hie diplomatic privileges to 
evade currency lass and customs duties* The present regime, in its attacks 
on and prosecution of the former ruling house and political parties, baa fol- 
lowed a definite pattern* a series of charges and more charges, capped by 
trial, imprisonment and/or confiscation. It appears at this point that the 
Egyptians have no intention of releasing RICA STING until they have taken their 
pound of flesh, and GDTO&E could cave him only by active intervention. RECASTING 
cays he has gt««n Several indications to the Egyptians that ha will make a 
settlement on any reasonable claim against him. Despite this, tbs Egyptians 
have made no attempt whatsoever to arrive at a mutually satisfactory settle- 
ment. Instead of accepting hie offers to negotiate, they have preferred to 
withhold their charge* until the last mamcixt, and then to announce them in a 
flurry of adverse press comment. Considering the state of the Egyptian prose 
today, this eompaiga is fairly obviously inspired by the government itself. 

This suggests very strongly, considering the tins and the plaee, that they 
have no real intention of quietly settling the matter and permitting RECASTING 
to depart. 



2. The charges against RUGA STING are of three types. As indicated by dippings 
sent previously, they accuse him of having used bis privileges to bring goods 
into the country duty free, and of having then sold them. Certainly, if he 
did this, he was in dear violation of the lav. foreign diploia&ts are per- 
mitted to bring goods in duty free, but once they are odd to a person net 
holding diplomatic privileges, duties must be paid, the second charge is 
that WASTING has not paid a* ay tqw»s since he has been here. WASTING has 
denied having had any taxable income or having engaged directly or through 
intermediaries in any profitable ent erprt ae« loThe Egyptians . do not believe 

fECLASSIFtEl AMO RELEASED SY him, and are 
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him, and are seeking evidence to the contrary, H&Pl*m s ON informed ue that 
RECASTING at one tine bought a house in Alexandria, later selling It at a 
great profit, and RECASTING does admit that he did cot pay taxes on this 
sum. The third charge, which has not yet been formalised, is that he used 
his privileged position to smuggle money and valuables out of the country. 
The feet that he has reduced his fluid capital in Egypt by BQ% pins the 
fact that he has bought a house in the U.S, gives the Egyptians a consider- 
able reason to believe that RECASTING has somehow taken money out of the 
country. The fact that this may have been done legally at a ties when 
RECASTING enjoyed diplomatic status would not hinder the Egyptians in the 
slightest from bringing a ease against him on this point. The revolutionary 
regime has been little concerned with questions of legality. From the above, 
it can be steen that the matter of RECASTING* • gold le but one consideration 
of several, and Is not at all the key to the situation. 

3. At present, only one charge has been formally presented against RECASTING, 
the matter of L,S« 10,000 plus a fine on articles which he brought to Egypt 
duty free, and which he later sold on the market. Cnee the Fiscal Parquet 
or other legal or edmlnlBtrative bodies make formal decisions, it will be 
diffieultf if net lmpeeeible, to extricate RECASTING without financial loss. 

A. At present, we see only three channel e through which we might be able to 
bring succor to RECASTING! 

(A) Intervention by RHPENNQN. This has been attempted without a signal 
amount of success. In view of the many other weighty problems Which 
involve 0DY0RE prestige, RNPE8NC® is reluctant to intervene mors 
actively and we can understand his viewpoint. Hence, he will put 
more pressure on the Egyptians only on instructions from ODACID, and 
not oai our request. ORACII), moreover, is not likely to Issue orders 
to RNPKNNON on this matter , but would probably follow his judgement 
as to what la appropriate.. Furthermore, unless so instructed, 

RNPEHECHi will not miter into financial negotiation# for the release 
of RECASTING, although he is anxious that the latter be extricated. 

Ae will be seen below (paragraphs 6 and 7), there le a slim ray of 
hope for the success of a further Informal intervention by RHPFAfHOK. 
However, if the matter goes so far that we must reveal to the 
Egyptians that RECASTING has a connection with KUBARK type operations, 
ODACID would be extremely unwilling to have a representative of 
theirs admit this knowledge to the Egyptian Government. 

(S) Intervention through the SINUOiS channel. Ibis would be satisfactory 
in that we could securely transmit to the Egyptians the Information 
that 8MQASTIKG lias best involved In KUBARK operations, and request 
hie release as a favor to KUBARK, However, on the negative side, 
such action would be putting a premature and excessive strain on such 
good-will as may have bean built up by the SINUOUS operation. The 
success of SINUOUS will depend in large measure upon the respect 
which the Egyptians hold for KUBARK as an efficient organization. 

Their opinion of RECASTING is so low that any revelation of his con- 
nection with KUBARK would probably have ecsaa degree of adverse effect 
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on the success of SING (JUS , In view of its importance, it would he 
highly undesire&ble to use this channel. 



(C ) Intervention through a special represents tire sent directly from 
A SC HAM in Washington. Such a representative could reveal Himself 
as a ftUiARK. m ember without jeopardizing any going operation. He 
could negotiate ih« financial terns of RECASTING* s release, should 
sash a release call for a gold exchange. (IMS, incidentally, is 
something that I8IPKHKCK could not do. It would he very nearly 
impossible to bury the $300,000 involved, considering the overt 
nature of ODACIt) and, particularly, TPELIDE accounting and finances^) 
IMe representative could use the full prestige of ASCHAM,^__ 73 

et al. to (a) get RSCASTING to accept a reasonable settlement and 
th) to get a little more information out of HIOSTING on hie real 
financial situation. 



$• While intervention by QDYCKE souse now the only way to extricate RECASTING, 

It is not at all certain that such intervention would be successful., 00 YORE 
prestige in Egypt is, in many ways, at a low ebb. For the past throe weeks, 
ODYQKE has been the target of constant attacks, both In utterances of public 
figures and in the press, this campaign, caused by increasing exasperation 
with ODXOKE, Is obviously government inspired* Moreover, the Egyptians could, 
if they chose, ignore the intervention, secure in the knowledge that QDYCKE 
is not going to worsen its relations with the leading Arab state by using 
any more forceful measures titan diplomatic protests. 

6. On the positive side, there are two alight rays of hope. First, on 20 
November, the Deputy Prime Minister issued a statement that the Revolution 
Council will not order the confiscation of the assets and property of any 
individual except of those convicted by the Revolutionary Tribunal, which 
will eease to function as soon an it has finished the few eases before it. 
this statement, while encouraging, still doss not rule out a tom of logs! 
confiscation in the shape of duties, taxes and fines which might be imposed 
cm RECASTING through the ordinary channels of gsvemaent. Another encouraging 
point Is that should sizable economic assistance bo granted to Egypt in the 
near Aiture, ODIOKE prestige and stock of good-will nay rise sufficiently as 
to permit further, and more successful, Intervention on behalf of RECASTING. 

7. In view of th# above, we made the recommendation contained in[7 7312, cal- 
ling for the possible sending of a special K.0MRK. representative td deal with 
the Egyptian Govensseot in this matter « { As Indicated in that communication, 
we should want RNPS8RGN to make at least one more effort before we called 
in outside help. On the other hand, should RNPBNNQK fail again, this rep- 
resentative should be prepared to move on very short notice so that w® could 
take advantage of goodwill based on economic aid., The rather mercurial 
nature of Egyptian polities is such that intervention too long delayed after 
the first wave of renewed amicability, might be destined to failure. 

Even if we fed that representations on oar part v.oold have some degree of 
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euceess in extricating RECASTING, there are certain factors we should con- 
sider before eeemdLUng ourselves. for one thing, QBTOKE prestige here le 
net departmental! »©d • For the Egyptians, GDACID and KUBARK are part of the 
ottne goverment, and prestige we draw on for this ease must cease fro® a 
common pod which ia pretty heavily eaisdtted on other and acre important 
matter*. A related point ia that Bending a special KUBAKK representative 
would net completely separata the RECASTING affair trm BimOUS. Decreased 
respect for KtfBARK in the one would be reflected in decrease respect in the 
second* la this case, we should be faeed with the uhpleae&nt task of making 
certain admissions. We should have to admit that we do net have enough 
detailed information ourselves to prove or disprove the charges of Illegal 
transactions* Further, for the sake of 06TQKE relations with ’Egypt, we 
might have to deny knowledge of RNCASfIKG** various contacts with elements 
hostile to the present regime* This, ia tarn, implies a lack of control 
over RIKAlfING, In view of all this, we feel that any decision to send a 
Special KBBARK representative mast come trm Headquarters, after weighing 
the possible adverse effects on Egyptian operations of such * step, against 
the importance of RECASTING to the DBA GOAT operations. 

9. Should the decision be reached to intervene on behalf of RNCASTING, the pro- 
bias of the gold purchase night arise again* As noted above, we do not at 
all fad that this is the key, but the following are a few remarks to assist 
Headquarters in its planning* As indicated in CATS 299, the crux of the 
matter is that under any plan, RECASTING would be transferring capital in 
one farm or another out of Egypt* the Egyptians would be reluctant to allow 
a person of HH&ASTING's status to do this. SIBLING'S offhand proposal re- 
ported in L J&fo was obviously offered on the spur of the moment as a means 
of allowing the Egyptian G ove r nm e nt to acquire RECASTING* s gold against pay- 
ment with blocked pounds* What SIBLING forgot, and the factor which any 
cause the offer to be withdrawn once ho gets professional advice, is that the 
Egyptians would gain nothing. While UDTC&E would use the pounds trm the 
blocked account for payments in Egypt* it would correspondingly reduce its 
purchases cf pounds fear dollars through normal channels. This would moan 
that Egypt would lose dollars, which tor oacahangs purposes are as good at 
gold. Even assuming that the Egyptians would live up to SIBLING'S offer, 
the mechanics of transfer would bo dif flcult* What it boils down to is that 
the Egyptians would pay RECASTING for his geld with a blocked account. CDYCKR 
would, in turn, purchase RECASTING* s blocked account with dollars. Wo are net 
sufficiently knowledgeable on large seals financial transactions to knew how 
we could arrange the actual transfer of the blocked amount from RECASTING 
to TPELIBE. As noted ini , Ef, public knowledge of each a transaction 
would be pro judicial to ODTOKE prestige*; 

10, It should be noted that while the Egyptians would gain nothing from this 
transaction If they paid the current going price of gold coin, they would 
gain considerably if the price were set artlfleailly low by the Egyptian 
Government. We cannot know if this is what SIBLING had in mind at the time 
he made hia proposal, although! It is doubtful* Such details would have to be 
worked out at the time of the transfer^ 
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IX* A factor which ha* been touched on only briefly heretofore 1* the possibility 
that the Coratamist* are Baking a deliberate attempt to discredit RECASTING, 
perhaps In the awareness that he la already engaged in activities against 
then* Several points suggest this* 



(A) / \S9 convoyed a SIMBHAFT report which stated that two pai*- 

'-^cular members of the Egyptian Government are responsible for 
the aertions against RJCASTIMG, and that the motivation for this 
is allegedly supplied by the Soviet Legation in Cairo. 



(B) NFCA-1022 transnitted a newspaper story which appeared in two 
newspapers t both of which have given previous evidences of Com- 
munist influence. The article showed considerable research and 
preparation, and it is notable that long as it was, it was re- 
printed in full in the second newspaper. 

(C) c_ ]312 described a note received by rfflFSNUQII from a friend of 

Mrs. RECASTING in the U. S. this letter stated that RHGASTIKO's 
Long Island estate had been damaged by *%omnislstS R . (On re- 
examining the note, we bellem that it nay hags bew the opening 
of the campaign requested la£ ^2t5» Mary thanks.) 

(D) Or 5 November, a Franciscan padre told(_^ _Jthat he visits 
Mrs. RECASTING regularly, and that he had seen her just two days 
before. At that time* Mrs. RECASTING expressed fear for the life 
of her son* stating that RECASTING had learned that Cccaroanist 
agents had recently arrived In Alexandria, and that they sight 
make a kidnap attempt on the boy. If Mrs. BNCASTING’s state- 
meat is tmue* it is reaarkable that RECASTING himself has not 
passed the information to us, 

12. Paragraphs 6. through 1Q,| above are based on the possibility that decisions 
taken by ODYQKE in coming weeks will result in sconced 6 assistance for 
Egypt* which, in turn, might temporarily increase GDYGKK prestige to the 
extent that we could help RECASTING materially. Gn the other hand* if such 
assistance is not forthcoming, £»ICKE relatione with Egypt are likely to 
dstorlorato to the point where RMCASfIMa's situation will be only one of 
many of the probleeui feeing QBfQ&S in general, and KUBA1SL in particular, and 
for which the solution will not be found in ordinary measure®. 
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